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We recognize the most difficult task that you face to balance a budget with the forecasted $72.8 million gap,
and thank you for your efforts to minimize the adverse impact it will have on any one constituencyth&Vith
continued reduction in the size ofade governmentandthe services provided, the work of nonprofit
organizations habecome more vital in delivering essential services, enhancing the quality of life for all
Delawareans, and uplifting the spirit of faith, innovation, and inspiration ifl @m@amunities across the state.
The incredible diversity of 1000 nonprofits touch and benefit Delawareanglly every day of their lives,
literally from birth to death.

We want to do our part during these difficult fiscal times. Howevenprofits annot sustain thegroposed
cutson top of nearly 10 yearsf virtually no funding growth, whilthe Delaware populatiothat consumes
nonprofit services has grown by 10%hus, nonprofits will be forced to limit services or close altogether,
reverting diect service costs back into governmentlonprofitscollectivelyemploy over 40,000 people in
Delaware. The discussed budget reductions will lead to substantiaffegnd closure for some agencies.

The 1% increase b 2 @ S NJ/ 2 Nbualdethbpdsalfre@ognizethat nonprofit partners have faced double
digit increases in employee expenses for healthcare, workers comp, overtime, and similar increases in business
expenses such as technology and systems upgrades.

A recentDANAsurvey of Delawar Nonprofits indicatethat reductiorsin funding from the State of Delaware

either through Granin-Aid, through contracts and other grants will have significant impact on employment
and service qualityHere are some of their words:

1 dDelawareans who gend on home services will be fea into nursing homes at an averagast of

$114,000/year
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Sources indicatéhat GrantIn-Aid (GIA)may seean 8%or highercut acrossthe-board. Though this may seem
equitable, it willshutter some programs and caff services to people who desgately need them. The

I 2y GNBE t SN DSy Stejabeld Mpitheit ayidlysiaadistisiti WaeSpectfully request you apply
thoseevaluations irdetermining GIA awards, rather than a blanket across the board approach.
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The public depends on the charitable sector to provide a reliable social safety net and deliver a wide range of
other services that are vital to the cultural, economic, spiritual, and environmentabe®lg of our citizenry

and communities. Yet, the unpredented stresses from the recent recession, and governmental reactions to
it, threaten the health of the charitable sector and its ability to provide the safety net upon whecpublic

and government rely.



We theDelaware Revenue SolutiorSoalition d the nonprofit sector agreeupon the following points:

 The Nonprofit Sector represents over 150,000 Delawareans that work and voltiatd2elaware
Nonprofits.

1 The Nonprofit Sectqrin partnership with state governmenprovidesinnovative, efficient, ad
effective services for all Delawareans.
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the proposedlevel of 1% or $2.3 Million.

No cutsshould be madeo contracts with Delaware nonprofits for sereito Delawareans.

No moreallocationsshould be addedo the & ¢ 2 6 IMaseRSettlement Agreementliluting
remaining resources available for existing service providers

M1 HoldGrantIn-Aidlevel at $43 Million.
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with those of the business and government sectors into a strong Delaware for all. Governments at all levels
across the country have been rapidly shifting significant financial burdens batiable nonprofits, including
reducing funding without reducing the underlying human needs, thereby increasing demands on nonprofits in
local communities while also decreasing resources for nonprofits to provide needed services.

Please do not let ihappen in Delaware.

Respectfully yoursiUnity,

Delaware Revenue Solutions Coalition
Delaware Alliancéor Nonprofit Advancement
Delware Community Foundian
United Way of Delaware
Delaware Grantmakers Association
Associatiorof Fundraising Professionals
University of Delaware Center for Community Research and Service
The Abilities Network
and the Delaware Nonprofit Sector

FOOTNOTES

1. Corporation for National & Community Service
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