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1) Property Tax Lid Hearings

Hearings were held on two property tax lid bills this week. The Senate heard SB 316
with supporters testifying on Tuesday. The League and County organized 14 conferees
to testify in opposition to the legislation on Wednesday morning. The speakers came
from across the state and spoke on a variety of concerns the tax lid created. Wednesday
afternoon our conferees spoke in support of HB 2609 which includes additional
exemptions to make the lax lid more workable. The opponents of HB 2609 spoke
Thursday afternoon. As the session is nearing the end for working bills the League is
waiting to hear whether or not either committee are planning to take action. Please
reach out to your legislators and request support for HB 2609.

Numerous compliments were received from legislators for the organization and
information our conferees provided. We appreciate all their time and efforts to be in the
Capitol to testify. Thank you also to the cities and counties that sent in written
testimony on SB 316 and HB 2609. If you submitted testimony please share it with your
legislators and the press. We collated the testimonies in a book for the committee

members and staff. Click here for testimony.
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2) KPERS Update

Two bills were introduced this week that stand to affect local employers and employees
who participate in KPERS.

e HB 2725 was introduced this week and fast tracked for a hearing today, March
11th, in House Appropriations. Among other changes, this bill would limit
accumulated vacation hours that both pre-1993 and post-1993 employees could
use for their final annual salary calculation to 240 hours. Additionally, KPERS
members would only be able to include sick leave in their final annual salary
calculation with what they have accrued prior to July 1, 2016. The League offered
testimony in opposition to this bill and will continue to keep you aware of its
progress.

e HB 2724 was introduced this week and is set for a hearing in House Pensions and
Benefits for Monday, March 14th. This bill would prohibit the inclusion of 457(f)
and 409A payments into KPERS compensation. The League is opposed to this bill
as it disallows flexible and competitive options with deferred compensation plans
and its final calculation of KPERS compensation.

Finally, HB 2653, a bill related to working after retirement, was put into another bill, HB

2700, and passed out of the House Pensions and Benefits Committee with a favorable
recommendation. This bill would offer a streamlined process to hire retirees for hard to
fill positions at a compensation rate above a set cap for retirees. Specified criteria would
need to be met to be awarded this exemption by KPERS, but would be available for up
to a total of four years. If you have any questions concerning these bills, please contact

Brock Ingmire.

3) Rental Registration and Inspection

On Tuesday, March 8th, HB 2665 concerning rental registration and inspection was
worked by the House Commerce Committee. The Committee sent the bill to the full
House on a 7-6 vote after an attempt to amend the bill that would have clarified it failed
on a 5-7 vote. Due to the bill being onerous and potentially quite confusing, the League
continues to talk with other involved parties to see if common ground can be found. At
this time, we do not know when, or if, HB 2665 will be heard by the full House. If you
have questions, please contact Larry R. Baer.

4) Bill Concerning Cities Ability to Control Employees
Carrying of Concealed Weapons

On Tuesday, March 15th, the House Federal and State Affairs Committee will hold a
hearing on Substitute for SB 65 in room 346-S at 9:00 a.m. This bill would prohibit
public employers from regulating conceal carry of firearms by employees. Current law

allows public employers to use written personnel policies to prohibit employees from
conceal carry outside of public buildings. Substitute for SB 65 would take away this
important element of local control. This bill also contains language that would allow for
the prohibition of conceal carry in a portion of a public building without having to
secure and prohibit weapons in the entire building.
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The League will testify in opposition of this bill because of the portion of the bill that
would remove the ability of public employers to make decisions that are best made at
the local level. If you have any questions concerning this bill or if you would like to
provide testimony please contact Eric B. Smith.

5) Insurance Proceeds Bill Worked by House

On Monday, March 7th, the House Insurance and Financial Institutions Committee took
action on SB 370 and passed the bill favorably for passage with a recommendation that
it be placed on the consent calendar. On Friday, March 11th, SB 370 was taken off of the
consent calendar by the House. The League will keep you updated as to its progress.

6) Abandoned Property

On Wednesday, March 9th, SB 338 was heard by the House Commerce Committee,
which is a bill that gives cities more options to deal with abandoned property. Whitney
Damron, for the City of Topeka, Larry Wolgast, Topeka Mayor and League Governing
Body President, Mike Taylor, for the Unified Government, and Rep. Stan Frownfelter,
D-37, Kansas City, KS, testified in support of the bill. It is our understanding that the
House Commerce Committee will probably work the bill on Monday, March 14th, or
Tuesday, March 15th. If you have questions, please contact Larry R. Baer.

7) Retired Employees Healthcare

On Thursday, March 17th, HB 2716 is scheduled to be heard in the House Insurance
and Financial Institutions Committee in room 218-N at 3:30 p.m. The bill would amend
current law to make coverage under a local government’s group health care plan
optional, rather than mandatory, for retired former employees and their dependents.
HB 2716 would also give local governments the option to offer “a plan of similar design,
network, and cost offered through a retiree exchange platform”. “Retiree exchange
platform” is not defined in the bill.

Finally, HB 2716 would make changes to statutes regarding district court employees,
retired judges and justices and state employees. Specifically, Section 5 would amend
K.S.A. 2015 Supp. 75-6501(c) to provide that no former or retired public officer or
employee shall be qualified to participate in the state health care benefits program. In
what appears to be a mitigating provision, K.S.A. 75-6504 is amended to provide that
the state employees health care commission is permitted to negotiate and enter into
contracts to implement a retiree exchange platform for health care for retirees and their
dependents. If you have questions, please contact Larry R. Baer.

8) Other Bills and Hearings

e Bill Concerning the Redevelopment of Certain Contaminated Property - On
Monday, March 14th , the House Commerce, Labor and Economic Development
Committee will hold a hearing on SB 365 at 1:30 p.m. in room 346-S. The bill
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would provide a mechanism to allow real property with environmental
contamination purchased after July 1, 2016, to be purchased without the purchaser
becoming liable for cleanup costs. The League will testify in support of this bill
and keep you informed of its progress. If you have any questions concerning SB
365 please contact Eric B. Smith.

e Bill Concerning Asset Forfeiture — As we told you in last week’s League News,
the House Judiciary Committee was scheduled to hold a hearing on HB 2699 on
Thursday, March 10th. The hearing was canceled and we do not anticipate it to be
rescheduled at this time. The bill would require 50% of the city forfeiture funds to
be transferred to the state.

e Bill Would Require Notice of Expungement be Given to Municipal Courts -
The House Judiciary Committee will have a hearing Monday, March 14th on
Substitute for SB 22 at 3:30 p.m. in room 112-N. This bill would require District
Courts to provide notice of expungement orders to a Municipal Court if the case
originated in the Municipal Court. The bill would also require the District Court
to provide notice to the Municipal Court of any case appealed to the District
Court. The League will provide testimony in support of this bill.

e Sales Tax Rate on Food Bill — On Tuesday, March 15th, the House Taxation
Committee will hear HB 2444 at 3:30 p.m. in room 582-N. This bill would reinstate
income tax on the some 330,000 businesses which were exempted a few years
back. Additionally, it would reduce the state sales tax on food and food
ingredients to 2.6%. As written, HB 2444 should not impact a city or county’s
ability to impose local sales tax at the local rate on sales of food and food
ingredients.

e Cereal Malt Beverage Fund Bill — On Friday, March 11th, the House Commerce
Committee heard HB 2718, which addresses the transition that would be
necessary to move from the sale of CMB to liquor store beer by grocery and

convenience stores in the event that CMB is no longer available. The bill does
make provisions for recover of local sales tax revenues that would be lost by
switching from the sale of CMB to liquor. The bill provides that 3% of the liquor
enforcement tax collected by the state will be transferred to the “cereal malt
beverage sales tax fund”. These funds will then be distributed by the state on a
quarterly basis to cities and counties based upon a weighted population based
formula. The League presented neutral testimony on the bill but pointed out the
difference in the form of revenue and distribution method contained in the bill.

e Law Enforcement Assistance Bill - HB 2549 was passed by the House on
Wednesday, March 9th. This bill would authorize the chief law enforcement
officer in any jurisdiction to request the assistance of law enforcement from other
jurisdictions including other states. The bill provides some protection to the
visiting agencies to help encourage the cooperation and assistance of the other
jurisdictions.

9) Leadership Summit & Mayors Conference

The League of Kansas Municipalities and the Kansas Mayors Association invites you to
attend the 2016 Leadership Summit and Kansas Mayors Conference. This year’s
Leadership Summit will focus on Strategic Planning. Cities frequently discuss
developing a strategic plan, but can be put off by the expense of having the process
guided by consultants. At this year's Summit, you will hear from strategic planning
professionals who will share their insights for success. Participants will review all the
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steps involved in strategic planning, and hear why it is critical that cities plan for future

challenges.

This two-day event will also provide elected and appointed city leaders an opportunity
to gather and discuss the challenges facing our cities and will focus on how leadership
at the local level can better address contemporary issues in local government.

The Kansas Mayors Association’s conference will coincide with the League’s
Leadership Summit. Mayors will kick-off at 1:00 p.m. on Friday with a keynote address,
followed by afternoon sessions. On Saturday, the focus of the conference will center

around strategic planning themes.

Registration and additional information can be found here.

10) Kansas Hometown Showdown Round 3

Congratulations to all of the cities that have made it to Round 3 of the Kansas
Hometown Showdown! 16 cities are working to earn enough votes to make it to round
4! Be sure to vote for your favorites by “liking” the photo in the Round 3 photo album.
Look at the photo description to see which city the photo is from. Voting for Round 3

will be open until noon on Monday, March 14th.

11) Upcoming Hearings

Legislative Activities-March 14-18, 2016

Monday, March 14

Time Committee Location Bill No. Topic Activ
9:00 H, EE 582-N SB 412 Water District No. 1 of Johnson County and purposes of property Hear
easement
H,PB 152-S HB 2724 Placing limits on calculations of KPERS benefits related to Hear
amounts taxable under 409A and 457(f) plans
1:30 H, CLED 346-S SB 365 Enacting the contaminated property redevelopment act Hear
3:30 H,Ju 112-N SB 22 Substitute for SB 22 by Committee on Judiciary - Municipal court; Hear
notice of expungement of certain records and notice of disposition
of appeals
H, Tax 582-N HB 2719 Concerning local government; relating to certain taxing Hear
jurisdictions, approval of levies and bonds by electors or elected
body
Tuesday, March 15
Time Committee Location Bill No. Topic Activ
8:30 S,Com 548-S SB 493 Providing for community finance fees and other administrative cost | Hear
recovery fees for the department of commerce
9:00 H, FSA 346-S SB 65 Substitute for SB 65 by Committee on Federal and State Affairs - Hear
carrying concealed handguns
10:30 S, WM 548-S Moderate Income Housing Program - Housing Authority, J.R. Inforr
Behan, MIH Program Director heari
1:30 H, CLED 346-S HB 2718 Beer sales by grocery stores and convenience stores if cereal malt | Disct
beverage is no longer available possi
H, Tr 582-N SB 382 Repealing requirement that wrecker and towing service providers | Hear
file notices, publications and affidavits with the county clerk
3:30 H, Tax 582-N HB 2444 Eliminating the business non-wage income tax exemption and Hear
reducing the sales tax rate on food
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Thursday, March 17

Time Committee Location Bill No. Topic Activ

8:30 S, Tr 546-S KDOQOT - Statewide Efficiency Review, Deputy Secretary Jerry Inforr
Younger briefi

3:30 H, IFI 218-N HB 2716 Implementing a health insurance exchange platform for public- Hear
employer retirees and eliminating retirees from participation in the
state health care benefits program
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