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1) Property Tax Lid

After last week’s hearings on SB 316 (opposed) and HB 2609 (supported) the chairmen
encouraged both sides to meet and discuss a compromise on the property tax lid. The
League and Kansas Association of Counties (KAC) negotiated with SB 316 supporters to
include amendments from HB 2609. We did not come to complete agreement, but
compromised on several issues.

Two amendments were offered and passed in committee on SB 316, including the
following;:

e Effective date of January 1, 2017
e Inflation measure of CPI;
e Removes cities and counties requirement for publishing a resolution and vote tally
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for the governing body levying property taxes beyond the previous year, adjusted
for CPI;

e County clerk to provide assessed valuations to taxing jurisdictions by June 15,
instead of current law of July 1;

e Public vote requirement could occur at regular election, special election or as a
mail ballot election;

Exemptions include:

e Judgements or settlements of legal action against the city or county and legal costs
related to such;

e Federal and state mandates after July 1, 2015;

e Remodeling or renovation was added to construction of new structures;

e Expiration of tax increment financing district, rural housing incentive district,
neighborhood revitalization area or other property tax rebate program;

e Property taxes levied by subordinate government if the city or county does not
have the authority to modify the tax levy of the subordinate body; and expenses
related to a federal, state or local disaster, including financial emergencies.

There are still several important exemptions the League and KAC believe should be
included. The list includes:

e Employer contributions for social security, workers compensation, unemployment
insurance, health care costs and employee retirements and pension programs;

e Expenses for public safety;

e Exemptions for principal and interest upon state infrastructure loans, temporary
notes, no-fund warrants, payments made to a public building commission and
lease payments.

The bill is now Senate Sub. for HB 2088 and expected to be on the Senate floor on
Monday. It is important to let your Senator know you oppose this legislation without

the additional exemptions listed above.

2) Telecommunications Siting Bill

The Senate passed Senate Sub. for HB 2131 this past week. This bill would create a
statewide framework for the siting of wireless telecommunications equipment,

including small cell facilities. During the Senate debate, there were three amendments
added to the bill that could be beneficial to cities as they consider their communities’
needs. League staff are in the process of reviewing these amendments and will provide
further information as it becomes available. The bill quickly moved on to the House,
where they non-concurred with the Senate’s work on the bill, which sends it to a
conference committee. The League will continue to monitor the bill and keep you aware
of its progress.
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3) House Tax Committee Working on Omnibus Tax Bills

On Thursday, March 18th, the House Tax Committee began work on three omnibus tax
bills. An omnibus bill takes two or more bills on similar subjects and amends them into
one bill. The Committee’s intent is to have three omnibus bills, one each for sales,
income and property taxes. There is likely to also still be one or more standalone tax
bills that could be passed out by the committee.

The Omnibus Sales Tax Bill is House Sub. for SB 63. It would contain HB 2498 and HB
2604. HB 2498 was amended from eliminating the $60,000 cap altogether on fees
retained on CID sales tax collections by the Department of Revenue to simply
expanding the cap to $200,000. Additionally, HB 2498 would grant a sales tax
exemption for the construction of the Gove County Airport. That language was

amended to add a three year sunset and restrict its application.

The Omnibus Income Tax Bill is House Sub. for SB 149. This bill includes HB 2405, HB
2590 and HB 2603. HB 2405 would extend the sunset on the angel investors tax credit.
HB 2590 would create a voluntary checkoff that would allow tax payers to send some or

all of their state income tax refund to their school district. Finally, HB 2603 would codify
the use of tax reporting and collection requirement on current Kansas income tax forms.

The Omnibus Property Tax Bill is the most extensive bill that will be put forth. The
committee began work on the bill on the bill today, March 18th. The shell for the
omnibus bill is currently unknown and could include seven or eight bills, however bills
that have been specified and are currently being discussed for inclusion are:

e HB 2714 - This bill would address several issues with the Board of Tax Appeals,
including jurisdictional rules for appeals. It would also shift appraisals from an
annual cycle to a biennial cycle. However, the Committee has already determined
the biennial cycles will be removed from this omnibus bill and will be considered
next year.

e HB 2719 — This bill would impact the taxing authority of non-elected boards,
including libraries and library districts, Public Wholesale Water Supply Districts
(PWWSD), Washburn University and many others. Amendments were passed
today, March 18th, to this bill which would remove all libraries and municipal
universities (Washburn) from the bill. Another amendment clarified that
PWWSDs would need approval from a governing body of the entity to whom
water was supplied. Finally the bill included an amendment to remove any
references to pre-1999 levy caps.

We will keep you apprised with any news of these three bills.
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4) Bills in House Commerce

In the last couple of weeks the House Commerce Committee has heard and acted upon

a number of bills that could impact cities. These bills include:

HB 2665 — This bill restricts the way in which local government may implement
inspection programs on rental/residential properties. HB 2665 will probably be on
House General Orders on Monday. The League opposes HB 2665.

HB 2718 — This bill would cover the “what if” the state needs to transition from
the sales of CMB to “liquor store beer” should CMB no longer be available. This
bill has been tabled and, in all likelihood, is dead for session. The League was
neutral on HB 2718

SB 366 — This bill would prohibit local legislation that encourages inclusionary
zoning by requiring that developers include affordable housing in any new
development. The Committee passed SB 366 out favorably. The League opposed
the bill because of its infringement upon local control.

SB 338 — This bill concerns a city’s ability to become involved in the rehabilitation
of abandoned property. It passed out favorably from the Committee and sent to
the full House. The League supports SB 338.

HB 2576 — This bill would prohibit cities or counties from adopting employee
scheduling policies for private employers. It was passed by the House and sent to
the Senate. The League opposes HB 2576 because of its impact upon local control.
HB 2595 - The bill would prohibit cities from requiring certain food labeling
practices regarding nutrition information and how food services were
characterized. The League opposes HB 2595 because it infringed upon local
control and because its broad language could possibly preclude zoning
regulations regarding animals and farming within the city limits. On General
Orders in the House the Bill was amended by Rep. Kristey Williams, R-Augusta,
and Rep. Erin Davis, R-Olathe, to address the zoning issues and food service
facilities operated by a municipality. Today, March 18th, HB 2595 as amended was
passed by the House on final action. It will now go to the Senate.

5) Bill Concerning Conceal Carry and Public Employers

On Tuesday, March 15th, the House Federal and State Affairs Committee held a hearing
on House Sub. for SB 65 and, ultimately, passed it out of committee with a favorable

recommendation. However, the committee made several amendments prior to passing
the bill.

House Sub. for SB 65 would prohibit public employers from regulating conceal carry of

firearms by employees. Current law allows public employers to use written personnel
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policies to prohibit employees from conceal carry outside of public buildings. House
Sub. for SB 65 would take away this important element of local control. This bill also

contains language that would allow for the prohibition of conceal carry in a portion of a
public building without having to secure and prohibit weapons in the entire building.
The League opposed this bill last session and will continue to oppose this intrusion and
elimination of local control.

Of the amendments that were put into the bill, one would clarify language regarding
the prohibition of conceal carry in a portion of a public building. The amendment
makes it clear that adequate security measures can be temporary as needed and would
not be permanently in place.

The Committee also amended in the language of three bills. First, language from SB 421
was added into the bill, which would allow local governments to decide who could
avoid the adequate security measures at a public building by authorizing individuals to
have restricted access into the public building. Second, HB 2591 was added which
concerns concealed carry licensure for active duty military personnel. Finally, language
from HB 2468 was added, which authorizes the possession of air guns on school
property. This bill is now listed as House Sub. for SB 65.

6) Other Bills and Hearings

e Bills Attempt to Alter Issuance of STAR Bonds — SB 493 was heard in the Senate
Commerce Committee earlier this week. The bill would increase the oversight of

STAR bond projects by the Department of Commerce and authorize
administrative fees of 1% of the bond issuance amount, up to 5% on private
activity bonds, and up to 2% of funds transferred to the state’s Affordable Airfare
Fund. In a related move, SB 474 was amended and passed by the Senate and sent
to the House for introduction. This bill, which authorizes the state to sell the
Kansas Bioscience Authority, was amended to include language from SB 493.
Among the amendment’s components would be the requirement of a city or
county issuing bonds to pay for a feasibility study and annual audits of all STAR
bond projects for compliance. The Legislative Division of Post Audit is unable to
provide a specific cost estimate, but based on a comparable project they believe
such an audit like this could be in the $275,000 range in the first year with
subsequent years being less expensive.

e Law Enforcement Assistance Bill - On Wednesday, March 16th, the Senate
Federal and State Affairs Committee held a hearing on HB 2549, which allows law
enforcement to request the assistance of law enforcement from other jurisdictions.
The Committee then took action on the bill on Thursday, March 17th,
recommending that the bill be passed.

e Bill Concerning Expungement Notice and Municipal Courts — On Thursday,
March 17th, the House Judiciary Committee took action and amended Sub. for SB
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22 to include an increase in costs for charged defendants in municipal court. An
additional $2.50 would be collected by municipal courts to help fund the Kansas
Commission on Peace Officers’ standards and training fund. Rest of the bill would
require district courts to provide notice of expungement orders to a Municipal
Court if the case originated in the Municipal Court. The League had provided
testimony in support of this bill.

e Bill Concerning Working After Retirement - On Friday, March 18th, HB 2700
was put into the shell of House Sub. for SB 168 to help ease its way towards

reaching the Governor’s desk. This bill would offer a streamlined process to hire
retirees for hardship positions at a compensation rate above a set cap. Instead of
appealing to meet this exemption through a legislative joint committee, this bill
would allow appeals to be processed by KPERS staff. Specified criteria would
need to be met to obtain this exemption from the cap, but it would be available for
up to a total of four years. The League supports this bill and will continue to
monitor its progress.

e KPERS Bill Related to 457(f) and 409A Plans - On Wednesday, March 16th, the
House Pensions and Benefits Committee passed out HB 2724 with a favorable
recommendation. This bill would prohibit the inclusion of 457(f) and 409A
deferred compensation plans into the final annual salary calculation for KPERS
compensation. The League will continue to monitor this bill and keep you aware
of its progress.

7) Kansas Mayors Association Updates

Mayor of the Year Award nominations have been submitted. Mayors, please be on the
lookout for your ballot that was recently mailed. To view the nominations, please take
a moment to visit the Kansas Mayors Association (KMA) page here and read about all
the wonderful nominees. Then complete the ballot and either mail or fax it back to the
League office by April 13, 2016. The Award will be presented at the Leadership Summit
& Mayor’s Conference on April 22-23 in Junction City.

Also, KMA invites you to submit nominations for the KMA Board of Directors. You
may nominate yourself or another KMA member to any eligible seat (eligibility rules
are listed for each Board position). Voting will take place at the Leadership Summit &

Kansas Mayors Conference on Saturday, April 23rd, at 8:00 a.m. Each position serves a

term of one year. For more information please click here.

8) Kansas Hometown Showdown

Congratulations to all of the cities that have made it to Round 4 of the Kansas
Hometown Showdown! The League has 8 great cities that are pushing for votes to get to
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round 5! Be sure to vote for your favorites by “liking” the photo in the Round 4 photo
album. Look at the photo description to see which city the photo is from. Voting for

Round 4 will be open until noon on Monday, March 21. Voting for round 5 will start on
March 22.
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