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12) Other Bills

1) Insurance Proceeds Bill Approved by the Full Senate

On Wednesday, February 17th, the Senate took final action and unanimously approved
SB 370. SB 370 concerns the ability of municipalities to place a lien on insurance

proceeds for damaged structures to assure the buildings are repaired or removed. The
current law allows for such liens to be filed against claims for damage caused by fire,
explosion or windstorm. SB 370, which was introduced by the League, would expand

the process to include all covered claims for damage to a structure in excess of 75% of
the face value of the insurance policy. By making this amendment a municipality will be
able to pursue liens against any loss regardless of the cause as long as the owner has
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insurance in place that covers the damage. As an example this would include seismic
and flood damage if the owner has the insurance coverage and the damage is in excess
of 75% of the face value of those policies. Under current law a municipality would not
be able to file a lien on proceeds from these types of losses.

The bill has been introduced into the House. The League will continue to follow it and
provide updates as it progresses. If you have any questions concerning SB 370, please
contact Eric B. Smith.

2) Telecommunications Siting Bill

On Wednesday, February 17th, the Senate Utilities Committee worked SB 401. This bill
would create a statewide framework for the siting of wireless telecommunications
equipment, including small cell facilities. After hearings were held early last week, the
League participated with wireless carriers in nearly 20 hours of negotiations on every
aspect of the legislation. Due to these negotiations, the League now holds a neutral
position on the bill.

The Utilities Committee approved the new language negotiated by the cities, counties
and wireless carriers. The contents of the amended SB 401 were then combined with the
contents of Senate Bill 346. This combination was then placed into House Bill 2131, a
leftover bill from last year. As the legislation is now in a House bill, it is unlikely to be

considered by the Senate prior to the first legislative deadline next week.

3) Budget Passes Senate and House

The House and Senate passed H Sub for SB 161 on Wednesday, February 17th. The
appropriations bill balances the budget shortfall for fiscal years 2016 and 2017. The
Senate vote was 22 -16 and House vote was 68-54. The bill now awaits the Governor’s
signature. One amendment in the bill blocks Wyandotte County from using STAR

Bonds, unless the recommendations from the Alvarez and Marsal Efficiency Review are
enacted. Additionally, the bill provides the governor the authority to delay payments to
KPERS for 90 days if additional funds are needed.

This budget does not address the Supreme Court ruling last week on the state’s block
grant funding for schools. As a result, future bills are anticipated.

4) Legislative Post Audit Conducting Audit of Forfeiture
Funds in Kansas
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The Legislative Division of Post Audit is currently gathering information to perform an
audit of forfeiture funds in the state. The League would like to take this opportunity to
remind those member cities, who use the forfeiture procedures, of the annual reporting
requirements of K.S.A. 60-4117(d)(2). This statute requires that an annual report be
made to the governing body concerning the use of any forfeiture funds. If you have any
questions concerning this topic please contact Eric B. Smith.

5) Municipal Audit Bill

On Wednesday, February 17th, SB 247 was passed out of the House and now goes to the
Governor for approval. SB 247 would make changes to the audit requirements for
Kansas cities by increasing thresholds that trigger certain requirements for municipal
accounting and audits. The new thresholds include:

e Increasing the amount of aggregate annual gross receipts of a municipality, that
does not operate a utility, from less than $275,000 to less than $500,000 before the
city is required to maintain fixed asset records.

e The bill would change the dollar amount above which an annual audit is triggered
from $275,000 to $500,000. Following the change, this would include any
municipality either having aggregate annual gross receipts of $500,000 or general
obligation or revenue bonds outstanding in excess of $500,000.

e In cities that have either annual gross receipts or general obligation or revenue
bond outstanding debt is in excess of $275,000, but not more than $500,000, the bill
would add a requirement that the municipality have its accounts examined by a
licensed certified public accountant or accountants using agreed-upon procedures
at least once each year, and by using enhanced agreed-upon procedures at least
once every three years.

SB 247 was introduced and heard in the Senate and the House Local Government
Committee in 2015. The League worked with the Department of Administration on this
matter and testified in support of the bill in both the House and Senate Local
Government Committees.

6) Abandoned Property Bill Moves to Full Senate

On Thursday, February 18th, SB 338 was worked by the Senate Commerce Committee
and passed out to the full Senate with a favorable recommendation. This bill would
expand a city’s ability to deal with abandoned residential property. The League has
been a supporter of SB 338 and its predecessors.

The bill that was recommended from the committee was heavily amended. The
amendments were, generally, by agreement of the parties interested in the bill. Whitney
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Damron and the City of Topeka took the lead on SB 338 and the League is appreciative
of their diligent work to bring parties together and find common ground. An
explanation of the bill, as passed by the committee, and how it would work may be
found here.

We anticipate that SB 338 will be worked by the Senate on Monday or Tuesday of next
week. Please visit with your Senator and/or contact them about this important piece of
legislation and ask them to support it.

7) Bill Would Assist in the Redevelopment of Certain
Contaminated Property

On Thursday, February 18th, the Senate Commerce Committee provided a favorable

recommendation to SB 365. The League testified in support last week. This bill would
provide a mechanism to allow real property with environmental contamination to be
purchased without the purchaser being held liable for cleanup costs, if purchased after
July 1, 2016. This bill would also include the establishment of the Contaminated
Property Redevelopment Fund in the Kansas Department of Health and Environment
(KDHE), to assist municipalities in the redevelopment of contaminated properties.
Notably, KDHE has indicated that Brownfields revolving loan funds would be used to
offer low-interest loans and grants to municipalities to help with the contamination
removal.

The League will monitor this bill and keep you informed of its progress. If you have any
questions concerning this bill please contact Eric B. Smith.

8) Bills Heard that Preempt Local Control

Over the past week, the House Commerce Committee has heard two bills, HB 2576 and
HB 2595, that would preempt a city’s right to exercise its Constitutional home rule local

control authority. The League appeared in opposition to both bills.

HB 2576 would prohibit cities from passing an ordinance requiring a private employer
to alter or adjust their employee scheduling unless the adjustment is required by state
or federal law. The League believes the bill would be an infringement on local control
and could lead to unintended consequences of keeping a city from being able to control
traditionally regulated hours of operations in specific situations, such as noise control or
operational hours of the sale of liquor. Notwithstanding the League’s opposition, HB
2576 was passed out of Committee to the full House.

HB 2595 would restrict municipalities from adopting ordinances that would regulate
food nutrition information and consumer incentive items at food service establishments.
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The League believes this bill would preempt local control and one section of the bill,
Section 2(b)(7), could prohibit cities from adopting zoning, animal control or other land
use regulations to prohibit or regulate raising of livestock in city limits. An amendment
addressing the zoning concern was offered, but it was not adopted and HB 2595 was
passed out of committee.

The League will monitor these two bills and keep you informed of their progress. Please
talk with your legislators about these bills and their impact upon cities.

9) Bill Would Have Allowed an Exemption to Load Limits

On Wednesday, February 17th, the House Transportation Committee heard HB 2644.
HB 2644 would allow those hauling grain during harvest season to haul in excess of the
truck weight limits set in statute by 10% or up to 12% depending on the number of
axels. The League provided written testimony in opposition.

The League opposed this bill because of a concern that increased weight would cause
damage to streets, culverts and bridges. It is our understanding that the Committee will
take no further action on HB 2644, however, the League will continue to monitor the
status of this bill.

10) Legislative Update Webinar

The legislative session is in full swing, and there are dozens of bills currently being
considered that would impact municipalities. The League is hosting a free webinar on
March 3rd from 10:30 a.m. to 11:30 a.m. CST to cover the effect of the proposed
legislation and where it is at in the legislative process. To register for this free webinar,
please click here.

11) Kansas Hometown Showdown Voting Starts Next
Week!

On Tuesday, 64 cities go head to head in the first round of the Kansas Hometown
Showdown! Cheer them on by “liking” their photos on our Facebook page. Look over
and share all of these wonderful photos when the contest starts.

The contest winner will have their photo placed on the cover of a future issue of the
Kansas Government Journal and, of course, also earn bragging rights.
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12) Other Bills

Bill Concerning Conceal Carry in Public Buildings - A hearing was held by the Senate
Federal and State Affairs Committee on Wednesday, February 17th, on SB 421. SB 421
would allow local governments to decide who could avoid the security measures at a

public building by authorizing individuals to have restricted access into the public
building. Currently, if conceal carry is prohibited and adequate security measures are in
place then only employees with access to the building through restricted access
entrances can avoid the security measures.

Senate Approves KORA Bill Related to Private Email Account Use — On Thursday,
February 18th, the Senate passed SB 361 as amended by the Committee of the Whole. SB
361 changes the definition of public record under the Kansas Open Records Act to
include any records maintained by a public officer or employee on their private e-mail

account or computer relating to the transaction of public agency business.

Regulation of Election Campaign Workers — The House Local Government Committee
passed HB 2558 out to the full House. HB 2558 is an act prohibiting cities and counties
from regulating or prohibiting canvassing, polling, soliciting at private residences for
the purpose of distributing campaign literate or campaigning.
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