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Disclaimer

B Presentations are for general information only

B Presentation content should not be interpreted
as specific tax advice for a specific tax situation

B Some questions may require additional facts
before a response may be given

B Some questions may require responses from
other Departmental employees or employees in
other agencies



How to Locate Help/Information

B Signup for eAlerts — www.dornc.com

B Headline Items

® Important Notices

® Annual Departmental Law Change Publication
B Annual Form E-505

B Technical Bulletins, Administrative Rules, Directives

B Interactive Voice Response (IVR) — FAQs (1-877-252-3052)
B Information for Businesses (www.dornc.com)

B Professional CPAs, Accountants, Attorneys, etc.



http://www.dornc.com/
http://www.dornc.com/

Registering to Remit Sales and Use Tax

mOnline Registration (Quickest option)
http://www.dor.state.nc.us/electronic/registration/index.html

mComplete and Submit Form NC-BR

http://www.dor.state.nc.us/downloads/forms fillin _ncbr.php?url
=fillin/NCBR webfill.pdf

North Carolina Department of
Revenue


http://www.dor.state.nc.us/electronic/registration/index.html
http://www.dor.state.nc.us/downloads/forms_fillin_ncbr.php?url=fillin/NCBR_webfill.pdf
http://www.dor.state.nc.us/downloads/forms_fillin_ncbr.php?url=fillin/NCBR_webfill.pdf
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Home About Us What's New | Electronic Services | Tax Forms e _ @

= Electronic Services

Online Business Registration

The Departinent's online business registration allows vou to electronically register for an account 1D
mumber for Income Tax Withholding, Sales and Use Tax, and Machinery and Equipment Tax
instead of submitting the Form NC-BE.

Please ensure that vou have all the necessary information for registration before vou continue.
Click Here for the DOE. Business Fegistration Checklist

et

North Carolina Department of
Revenue



cation for

NC-BR Business Registration App
Weh-Fil Income Tax Withholding, Sales and Use Tax,
4011 b = Office Use
and Machinery and Equipment Tax
MNorth Carolina Department of Revenus
1. Federal Employer I Mo or Propriciors Social Security Mo -
2. Type of Cwnership: Froprietorshis Corporation L Sartnership LLP Frduciany Other ddentirya ]
If @ corporation, state of incorporation: [ ] if Comporstion or LLC. enter MG Secretany of Stats 1D Mo, #applicaple: [ 1]
2. Legal Business or Owner's Mame: | ]
4. Trade Mams (D8 Mams): [ |
= s Daytime Business Phone: l | s Fax Phone: | |
E 7. Business Locstion in M.C.. Strest | 1
= ot £ O, Box MNumBen City [ ] Stam= | =ie Cooe [ ] county [ |
'=| & Isthe business located within city or town limits? s Mo 5. Number of locations in NS, [ | Enclose list if more than one.
=120 rasiting address: Street or PL.O. Box | |
=
= Gty | ] state [ ] =pcoas[— 1

IDls persons (President, Treasurers Chief Financial Oficer, Manager Primans SPartners, other officers, efc.):
Address

11, List respon
Mame Title Social Security M

110 10 11
11 11 11
11
1

Complete to apply for an income Tax Wihholding MNumben
-Do you hawve employees who are subject 1o MG, withhokding? s Mo -Drate when wages were or will first be paid in NG
N N . (Vo are required (o Ble @ reform Begunnimg with fhe orontlh or guarfer yoo inaicate. )
Do you maks pension payments to M.C. residents? wes Mo
IT 3
Do you pay compensation fother than wages to employess) to a nonresident entity or 5 nenresident individual for personal services peformsad
in MLGUT wes Mo

o you choose to report the pension payment withholding separately? (See instroctions) ves Mo

Do you pey compensaticn (other than wages) to an ITIMN contractor for services performed in M.« ves Mo
| -Total amount you sxpect to withhold sach Month: Less than S250 (Cuarterhy) S0 - 52,000 (hMonthiby ) mors than 52,000 (Seriseskdy )
= | vcar busiress = semscel Slin cimles for morhs snapkoees ars poic Jan (O Feb () bdar Apr Rl Jur sl Aug Sep( ) Oet Mo e
Complere 1o appiy for 8 Sales and Use Tax AMuamber Vi e requAiract fo fife & el beginaieg
“When will you start selling or purc hasing items subject to MG sales or use tax? WATE $1E RGN G GUEITEr YO INaCaTE.
—Will your sales be? Fetail (to Users or consuMmers) Wiholesale (1o registered merc hants for resale Soth Retail and Wholesals

-vvhat kind of business do you operate?
Sccrual -Aure you registenng only to remit use tex on purchases? res Mo
ations services7 es [=1

-WWwhat accounting method will vou use?

Mo Wl you provide and seil telecomenuni

“Will you provide and sell slectricity 7

Wil you lease motor vehicles to others? Mo WAl you provide and seil direct-to-homes satsllite services? wes Mo
il you sell new tires? Mo Al you provide and sail other video programming senvices? wves o
-l you s=ll new sppliances? Mo

-Aumount of sales tax espected esch month: Less than 5100 (Cuarterhs) S100 - S20.000 {hMorthily s hore than S20.000 (hvionthhy with Prepayment)
-If your business is seasanal, fi circles for months of sakes: Jan Feb hAsr Apr PEy Jun Jul Saug Sep St Flonr Dex

. Machinery and Equipment Tax Section - Complete to apply for a mumber (o rerit tax on porchases of mactunery and eguiperrent.
—fure you registering to remit tex on purchases of machinery or recycling equipment to operste a Mmanufachunng industry or plant? ves Mo
-Wwhen will vou begin making these purchases?

W, Signature: Titke: Date

| certify that, to the best of my knowlsdgs, this application is accurate snd complets.

Mail to: N.C. Department of Revenue, P. O. Box 25000, Raleigh, NC 275400100

North Carolina Department of
Revenue




Once Registered....

B Department Issues Certificate of Registration -
Account Identification Number

m Coupon Booklet/Blank Forms E-500, Sales and Use
Tax Return Mailed

m Form E-505AC, Newly Registered Taxpayers Mailed

OIS



Retall Sales of Retail Sales

m Subject to the general State and local rates

m Rates
. 4.75% State General Rate
= 2.00% - 75 Counties
= 2.25% - 25 Counties
22 0.50% - Durham, Mecklenburg, and Orange

North Carolina Department of
Revenue



Sales and Use Tax Rates Effective April 1. 2013

Listed beloww by countsy are the combined (3. 7 5745 State rate plus applicable local rates)=ales

and rse tax rates 11 =

o e e o En Rate oy Rate
Alarmance Franklin L T e Famlico 5 75T
SAdexander Crastoan Lo Fas=qguotanik 5. TS5
Adleshanss LTI b (GGates L =Y Fender LR
SAnsorn LTI b SGraham L =Y Ferguitmrans LR
So=he & .75 Granswills 5. 75T Person L T e -
SwmEr s 5. 735 Cresins T Fict TEs
Eesaufort o T e 2 CGuilford LTI Y FPolk o T -
Eertis o 75T Halifa=x T Fandolph 7L
Bladen T e Elarne=tt T = Fichnyornd & 755
Brunswick 5. 735 Eas~wrood T Fobeson TEe
BEuncombe= T Hender=on L T e Fockinesham 5 75T
Eurks= & 755 Hertford T F.owran 7L
Cabarims T Eolke 5. 75T Futherford G TSI
Caldwsr =11 LTI b Herde L =Y Samp=on T
Carvden & 75% Ired=11 L T e Scotlarnd 5 755
Carter=t & 75% Jack=on L T e Stanls- 5 755
Cas=nwmrell & .73 John=von 5. 75 Stoks= & .73
Catawa T Jornes L T e S Tee
Chatharm & 7550 Les T Seerzmin T e -
Chercloss T e Le=rvodir 5. 75T Transslsvania & 755
Chorsran 5. 735 Lincoln 5. 739 Tsrrrell 5. 735
Class i T e e InAacon LT Y TIndon L T e e
Cle~reland & 75T IMnAadizon 5. 75T ance G TSI
Columbus & 75T InAartin T R akos G TSI
Craswen LT e e T rommnell LT e = A arren o7 5%a
Cumbrerland T nlecklenbire T 2SI AN Tashington & 73T
Currituck 5. 735 Mhitche=11l Lo SRTatalrEa 5. T35
Trars &. T35 hwilontsorresss e - S o T 5. TS5
IDasrid=on LT e Alcore LT e = A ilkces L
Trasis & 7550 NMash T = T ril=on T e -
Dnagp=lin TEe e Elanomwer T Y adboin 5. 735
Duarham I g Morthamipton 5. 739 N arvoess 5. T 3%
Edeecomb-e= T Crrr=loss T

For=srth &. T35 COranoss TLETeE

=

Imcluedes thve OS5 020 transit countsy sales and vse tax

North Carolina Department of
Revenue


http://images.google.com/imgres?imgurl=http://www.digital-topo-maps.com/county-map/north-carolina-county-map.gif&imgrefurl=http://www.digital-topo-maps.com/county-map/north-carolina.shtml&usg=__pqu4yTinDDxO0WzlByZEhBYoRe0=&h=361&w=877&sz=40&hl=en&start=1&zoom=1&tbnid=VQ48ivFyvMIlNM:&tbnh=60&tbnw=146&ei=trxOUqvDCIm89gSZtIDABg&prev=/search?q=nc+county+map&hl=en&gbv=2&tbm=isch&itbs=1&sa=X&ved=0CCwQrQMwAA

Exemption Repealed — 1/1/2014

= Nutritional Supplements
Sold by a Chiropractic Office
to a Patient as a Part of a
Patient’s Plan of Treatment

s Examples May Include:
Vitamins

Minerals

Enzymes

Dietary supplements
Herbs

Homeopathic and naturopathic
preparations

m Glandular extracts

Y AT 3OS -



http://www.google.com/imgres?imgurl=http://www.fitinconline.com/images/2007Entro.jpg&imgrefurl=http://www.yourchiropractorsblend.com/&usg=__FXDhDrHNlkNQXUDyHvzYUU_JnNI=&h=459&w=454&sz=108&hl=en&start=2&zoom=1&tbnid=bhhAk-AVfFmzxM:&tbnh=128&tbnw=127&ei=jTYNUu3OMqjS2AWmloE4&prev=/search?q=chiropractor+nutritional+supplement&um=1&hl=en&gbv=2&tbm=isch&um=1&itbs=1&sa=X&ved=0CDAQrQMwAQ

Other Taxable Retalil Sales

m Pillows

v

o

T A
‘(,/ww low
S —— _———””

PREMIUM WATERBASE PILLOW

Cervical Pillow: $70

mBack Suppor

(S

North Carolina Department of
Revenue



m Prosthetic Devices for Human Use Worn on or in

the Body and Meets Certain Conditions
@z Defined in N.C. Gen. Stat. § 105-164.3(30b)

B Examples:
= Ankle Braces
=2 Arch Supports
=z Back Braces
= Braces
=z Cervical Collars
=z Tens Units -Worn

North Carolina Department of
Revenue



Sales and Use Tax TB 13, Page 1

SALES AMND USE TAX TECHRMNICAL BULLETIRNS SECTION 13

SECTION 13 - PROSTHETIC DEWVICES, MOBILIT Y EMHAMNMCING ECGUTPFMERT., DURABLE MEDICAL
EQUIFMERNT, ARND DDURABLE MEDMN AL SUPPLIES

15-1 FROSTHETIC. DEWICES
- Exaermption amd Drefimnidtionmn

S 105184 1353012 a. sexempts prosthetic devices from salss and uss t=oa Prosthetic dewvices
aArs exempt regardless of whether they are sold on prescription. The term “prosthetic dewvice™ s
definaed In .S, 1051584 330k} as a replacement, correciive, Of SUpPoriimng dewics wWorm o o im
the body that mesets omne of the following conditions: 1) artificially replaces a missing portion of the
bodchy; 23 prevents or carmrects a phy=sical deformmity or malfunction; 23 ) supports a weak or deformed
porticmn of the body. The term includess repair and replacement parts for the device., Thes items in

fthe followhmng list (nof all-inclusive) are exempt from tas as prosthetic devices:
1. abdominal belis (brace type);
2. abkbdominal inders amnd supports;
3. ACCESS OIS,
4. acetabxwilar cups (part of hip mplant);
5. ankle braces:
. anit-embolism stockimngs;
7. arch supporis;
=. artifici L=t ==
9. artif heart valves;
i, artifi laryrms=;
11, artificial limmks;
12, atrial walwves;
13. back braces;
14, bEone ocsmmeaent and wass
15. Eone grosssith stimulators — extermal — mot weormz
15, Eone growsesiih stimulators — implantesd;
A17. bone pins, plates, nails, screws;
1. braces;
19. breast implamnts;
20, breast prosthhesis — exbternmral;
2Z1. LA P — wworm;
22, castis and casting materials;
23, catheters — excluding suction cathsters and similar cathsters;
P O cervical collars;
25, cochlear implants;
25, collage=n {mot injectaliyle collagsn);
2T, contact lenses;
28, correciive eyveglasses (nonprescripgiion, such as reading alasses);
9. defiirillator amd leads — implanted;
30. dialyvsis cathetesrs — hemodiabssis;
3. dialysis cathetesrs — peritoneaeal;
b drainage catheters;
33. drainage catheters — wurimanry:;
34, drainags draimns;
IS, drainags shunts;
3IE. ear, mosse, and thirocat imelants:
3T eyeglasses (prescription);
I, Talse te=th;
FO. feading catheters;
Morth Carclima Departmeaent of Revenue 4215 0E Pags 1

North Carolina Department of
Revenue



Purchases for Resale

B Exempt From Sales and Use Tax at the Time of Purchase

B Provide Vendor with Form — E595E, Streamlined Sales and
Use Tax Agreement Certificate of Exemption

North Carolina Department of
Revenue



Form E-595E, Page 1

E\,.:SfffF Streamlined Sales and Use Tax Agreement
T Certificate of Exemption

This is a mullti-state form. Not all states allow all exemptions listed on this form. Purchasers are responsible for knowwing if thew
qualify to claim exemption from tax in the state that would othernwise be due tax on this sale. The seller may e required to prowvide
this exemption certificate (or data elements reguired on the form) to a state that would otherwise be due tax on this sale.

The purchaser will be held liable for any tax and interest, and possibly civil and criminal penalties imposed by the mamber state.
if the purchaser is not eligible to claim this exermption. A seller may Nnot accept a certificate of exemption for an entity-based
exaemplion on a sale made at a location operated by the seller within the designated state if the state does not allow such an
entity-based exemption.

1 [] Check if vou are attaching the Multistate Supplemental form_
I:I If not. enter the two-letter postal abbreviation for the state under whose laws you are claiming exemiption.

2 I:I Check if this certificate is for a single purchase and enter the related invoicefpurchase order #

3 Please print
Mame of purchaser

Busmess address Ein Siae Zip codes
Furchasers tax 1D number State of issue Country of issus

T ho tex 10 number, [F=re [[Orwsrs ieense numbe TEsoed 1D namiber [Foreon Sipiarmat number
enter one of the rollowing srate of (Sstee T I

FMame of seller from Whom you are purchasing, leasing. or renbng

Seller = address =i Siae =ip code

£ Type of business. Check the number that describes your business.

1 o1 Accommodation and food services [1 11 Transportation and warehousing
[] oz aAgricultural. forestry, fishing. and hunting [ 1 12 wtilities
[] o3 Construction ] 13 wwheolesale trade
1 Finance and insurance ] 14 Business services
[] o5 information. publishing, and communications [ 1 15 Professional services
] o8 mManufaciuring [ 1 16 Education and health-care services
1 oF Pining 1 17 MNonprofit organization
] o8 Real estate [ 1 18 Gowvernment
[ oo Rental and leasing [ 1 19 Mot a business
1 10 Retail wade [ 20 Other jexoisay
5 Reason for exemption. Check the letter that identifies the reason for the exemption.
1 o~ Fedeaeral govermment jdeosrimient) 1 = Agricultural production &
1 = State government framrel) 11 Industrial production/manufacturing &
[1 < Tribal government drsars) 1 2 Direct pay perrmit #
1 = Foreign diplomat # 1 « Direct mmail #
1 v Cther fssxorarg

= Resale #

6 Sian here. | declare that the information o this certificate is correct and complete o the best of my knowledge and belief.

Signature of authonzed purchaser Print nam= here Tatla [T

North Carolina Department of
Revenue




Form E-595E, Page 2

Page 2
E-595E
e Streamlined Sales and Use Tax Agreement

Certificate of Exemption: Multistate Supplemental

Hame= of purchasaT

State Reason for exemption Identification number [(if required)

AR

14

]

K=

K

Rl

RAM

M

MDD

ME

ML

M

OH

F

L]

sD

T

uUT

WT

W

WY

"SSUTA Direct Mail provision s not in effect for Arkansas and Tennesses.

North Carolina Department of
Revenue



Purchases Subject to Sales and Use Tax

m Tangible Personal Property Purchased for Storage, Use , Consumptlon or

m Certain Digital Property Transferred or Accessed Electronically

Distribution in NC

= Examples:
e Medical Supplies and Equipment
e Tables, Office Furniture
¢ Medical Items to Treat Patients (Not Statutorily Exempt) Actvator IV
e Computers
o Office Supplies (Appointment Reminder Cards)
e Magazines, Newspapers, Pamphlets

e Chiropractic Books | %f‘

= Examples:

e Digital Songs @
¢ Online Chiropractic Publications
¢ Online Newspapers THE WALL §1‘REVET JOURNAI

m Taxable Services

= Examples:
e Laundry Services

e Telecommunications _
North Carolina Department of

Revenue



E-500, Sales and Use Tax Return

Sales and Use Tax Return L
Morth Carolina Department of Revenue 13. Total State and County Tax
Flling Fraquency: {Add Tax From Lin=s 4 fough 12) .
14. Excess Collactions
Pericd Ending Flle By -
@Tﬂhm [Add Lines 13and 14)
Account ID: 16, Penalfy - State and County
17. Interest - Siake and County
18. Lees Prepayment for Thiz Period
13. Prepayment for Mext Period
2. Less any Credif rasach Explanation)
Hyrature. Daba: =
ooty Bl b e sewl of 1y rosteton e cEUT B ecou s ged coroiet @1’{“"]"3
s o | ) Mu:::a-:um,mr_mmsm$ .
i w3 >
ALOMIRINTG

1

North Carolina Department of
Revenue



E-500
Reverse

1. NC Gross Receipts Do not include fax colectsd)

2. Sales for Resale (Do not inciude on Ling 3)

3. Receipts Exempt From State Tax

IR

Gen. State Rate

3% State Rate

Modular Homes
2.5% 101/ 13-1231/13
4.75% Efective 1114

Mfg. Homes
2% 101131231413
4.75% Efective 17114

Purchases for Use

Receipts

Tax

SLOLOZ000%8

IR

10.

11.

12.

2% Food Rate

2% County Rate
See Instruchons

2.25% County
Rate

0.5% Transit
County Rate

0.25% Transit
County Rate

2.25%

0.5%

0.25%




Form E-536, Schedule of County Sales and Use Taxes

E-536
e [T
213

Scihweedule of County Sales anmnd UDse Tawes

rorth CTarclina Departmeaent of Reveruas

T
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oA

o lanrny
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File and Pay Sales and Use Tax

m E-500 Sales and Use Tax Return (Paper Form)
m E-500 Sales and Use E-File

B Sales and Use Electronic Data Interchange (EDI)
B Electronic Funds Transfer (EFT)

B E-Business Center
http://www.dornc.com/electronic/business/index.html

North Carolina Department of
Revenue


http://www.dornc.com/electronic/business/index.html

Responsible Person Assessments

B President, Treasurer or CFO of a Corporation

®m Manager of a LLC or Partnership

B Others Noted in N.C. Gen. § 105-242.2

® Principal Amount of Business Entity Transferred

B Transferrable Taxes:

= Sales and Use Taxes Collected
= Sales and Use Taxes Due

- - : =

. Income Withholding o

=z Other Taxes Noted in G.S. § 105-242.2 = == == - - -
=

X


http://www.google.com/imgres?imgurl=http://charactered.net/preview/images/lessons/responsibility35.gif&imgrefurl=http://charactered.net/preview/lessons/responsibility-35.asp&usg=__PMhnUXPafiRg3fc-CIvIcxtNLlE=&h=200&w=200&sz=4&hl=en&start=1&zoom=1&tbnid=JP7A593WSoNyTM:&tbnh=104&tbnw=104&ei=jnwOUvX4MaeH2AWY6YDwBg&prev=/search?q=responsible+person&um=1&hl=en&gbv=2&tbs=itp:clipart,ic:color&tbm=isch&um=1&itbs=1&sa=X&ved=0CC4QrQMwAA

Questions

Private Letter Ruling Policy

Eric.wayne@dornc.com

PO Box 871
Raleigh, NC 27603

North Carolina Department of
Revenue
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http://www.google.com/imgres?imgurl=http://espei.com/wp-content/uploads/2013/05/equipmentprotection3.png&imgrefurl=http://espei.com/blog-answering-equipment-performance-questions-part-3/&usg=__-wR66cKaBd6OFkkKctvbVnr4gYs=&h=1024&w=1024&sz=260&hl=en&start=2&zoom=1&tbnid=5gfLQ3_DAutRbM:&tbnh=150&tbnw=150&ei=sIcOUtSJFurf2AXhsIGoAg&prev=/search?q=questions&um=1&hl=en&gbv=2&tbs=itp:clipart,ic:color&tbm=isch&um=1&itbs=1&sa=X&ved=0CDAQrQMwAQ

