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Endurance has had a major breakthrough since the initiation, so we thought an update might be warranted.
On December 22, 2017, the Company filed an 8k indicating that “operating through its previously announced
joint venture entity, Swordfish Partners, the Company has begun to recover passenger valuables from the wreck
site believed to be that of the American steamship Pulaski, which sank in 1838. Included in the initial recoveries
are a number of early American silver coins. All of the coin’s date ranges are prior to the Pulaski’s sinking. The
Company intends to post selected photographs and video images to its website and social media sites, as such
media becomes available”.

Earlier today (January 24, 2018), the Company provided some additional color regarding these efforts:
“During the past 30 days, Endurance Exploration Group, operating through its joint venture, Swordfish Partners,
has recovered approximately fifty silver and gold coins from the shipwreck site believed to be that of the steamship
Pulaski which sank in 1838. The recovered coins include twelve $5 American gold pieces and two non-American
gold pieces all minted prior to the Pulaski sinking. The silver coins include a mix of American, Spanish, and
Mexican coins dating as early as the late 1700s. The coins will be documented, conserved, graded, and held for
safe keeping by numismatic company, NGC Coin. The Company expects the salvage of the wreck site to continue
through 2018. The Company also expects to post pictures and videos of its field work on its social media websites”.
As we noted in some subscriber research notes in between these two announcements, we think this discovery
represents a marked milestone for the company, as it provides some initial visibility into the monetization of their
multi-year efforts, but also in our view validates their process. In short, while the value of this particular discovery
remains open ended and will likely continue to evolve as the recovery process, we think this discovery supports
the notion that the Company’s approach to identifying, negotiating title to and ultimately raising a shipwreck is
valid. We think that notion provides greater “value” to the other targets they have identified.
We recognize that with “treasure” in hand and likely more to come as they are able to get back on the site (as
weather permits), some of the focus now turns to the value of the items they have recovered and what those values
might mean to the eventual overall recoveries. To be sure, they don’t know the answer(s) to that yet, so we
certainly don’t either. We believe the recovered coins are currently being cleaned, evaluated and ultimately graded
at which point we assume the Company will provide that information. However, we have been able to find some
at least anecdotal information that might provide some guidelines prior to the actual evaluation of these first fifty
coins. For example, there are numerous places to find values for pre-1838 $5 American gold coins.
https://www.ngccoin.com/price-guide/united-states/gold-half-eagles/ provides some pricing guides that may
provide some visibility. While again, we do not know the specific coins they have recovered to this point or their
quality for that matter, other than that they are obviously pre-shipwreck (1838) $5 American gold coins, but,
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looking over some of the coins in the marketplace, it looks to us like it is entirely possible that these coins could
be worth anywhere from a few thousand dollars each to well over $100,000 each. Moreover, recall in the initiating
coverage, we referenced a report regarding the Pulaski by maritime researcher Robert Stenuit wherein he estimated
that “the loss in banknotes and specie was estimated at the time at at least $150,000”. That would imply that at
$5 each, the ship could well have been carrying several thousand of these coins. Doing some simple math,
(hypothetically) 10,000 coins of this nature at a “market value” of $5,000 each would yield $50 million of value.
Obviously, that assessment would expand dramatically on assumptions about better coin values. Keep in mind,
our valuation matrix from the initiating coverage focused on total recovery values from the Pulaski of anywhere
from $0 to $15 million, (in addition to various valuations assigned to the other two current projects.) Moreover,
our target assumptions were generally built around total Pulaski recovery assumptions of around $5 million.
Clearly, the data points from further Pulaski recoveries would provide valuable added visibility regarding
appropriate valuations. Further, we expect them to resume recovery efforts with priority as soon as weather
permits.
Lastly, in the initiating coverage we noted that the Company was in the midst of an equity raise. As we understand
it, they have terminated that offering. We are not sure what to make of that, but our sense is that their recent
recovery success has likely opened some doors that may provide other financing opportunities. Recognize, that
is speculation on our part, but they still need capital to pursue the two additional projects, so we know that part
hasn’t changed. We think some clarity on capital would provide an additional data point, as well as corresponding
valuable visibility. We would add, recall our assumptions in the initiating coverage were that they were in the
midst of a $.15 raise, which was a unit deal, so it had some derivatives attached as well. That “peg” (and its
potential market overhang) was topical to our target assessments at the time. Again, our assumption here is that
they may have more financing options, and from the optimistic view, something more favorable than the prior
approach. That notion may provide a favorable element to our overall valuation thesis.
The recovery information is highly positive. Our inclination is to reassess our targets and corresponding
allocations because the view has definitely improved since we initiated this. However, we think some additional
information at least regarding the coins recovered to this point should be reasonably imminent, so we will see
what that yields before we make any changes since that will be germane to our new assessment(s).

Valuation Matrix
(From the initiating coverage)

While many of the stocks we cover lack visibility, the nature of its business makes that especially true for
Endurance. That being the case our traditional approach of trying to develop a projected operating model and
then applying appropriate DCF analysis and associated risk adjusted discounts, is like trying to paint the house
with a one-inch brush. That is, broad strokes may make more sense at this point. As a result, we have come up
with the following valuation matrix, which is something we often use with some of the pre-revenue early stage
private companies we profile. Given the lack of visibility, and the wide variability between potential outcomes,
the matrix provides our various valuation assumptions based on an array of those potential outcomes. In this case,
we have assumed a number of discount rates (the X-axis) against a number of assumed net recovery values of the
3 existing projects (Y-Axis). The recovery values are reflected in order (Pulaski, Connaught and Black Marlin)
by assumed recovery amount (in millions of dollars). For example, a notation of “1/10/20” would indicate an
assumed net recovery to Endurance of $1 million from the Pulaski, $10 million from the Connaught and $20
million from the Black Marlin. In terms of discounted cash flow, we have assumed a 3-year monetization of each
recovery. We have applied some corporate overhead against the DCF and we have included some value for the
additional project portfolio the Company currently holds. In the case of the portfolio, we have assumed increasing
portfolio values at higher project recovery assumptions under the theory that greater recovery amounts would
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imply greater validation of the company’s approach and as such better probabilities of additional recoveries from
the portfolio.
We have highlighted some valuations that we are the most comfortable with in terms of potential recoveries.
Conceptually, because of some of the identified cargoes on the Connaught and Black Marlin, we tend to feel more
comfortable with estimated valuation around those projects than perhaps the Pulaski. On the other hand, keep in
mind, information about the Pulaski is the most imminent, so we may get some near-term visibility that may
change that view. We also view higher discount rates as appropriate given the risks and lack of visibility we have
addressed. However, we used smaller discount rates for some of the iterations under the notion that early success
on the Pulaski and perhaps further out the Connaught would lower the risk profile and dictate the lower risk
premiums. Notice, we included a highlight in orange that assumes moderate collective success on Pulaski and
Connaught but zero success on Black Marlin. This iteration supposes that the Company runs into a problem
getting their Black Marlin salvage agreement with the applicable sovereign nation renewed. We don’t think that
is likely, but the orange highlight addresses that risk. Lastly, the highlighted iterations on the bottom row assume
something close to “best-case-scenarios” in terms of the potential recoveries the Company has estimated. Clearly,
the valuation is quite open-ended ended in terms of aggressive assumptions of that nature, reflecting prices that
would be several multiples of the Company’s current unit offering price.
Obviously, the matrix and its assumptions are a very fluid exercise.
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General Disclaimer: (Rev. 01.26.18)
Trickle Research LLC (“Trickle”) produces and publishes independent research, due diligence and analysis for the benefit of it’s
investor base. Our publications are for information purposes only. Readers should review all available information on any company
mentioned in our reports or updates, including, but not limited to, the company’s annual report, quarterly report, press releases, as
well as other regulatory filings. Trickle is not registered as a securities broker-dealer or an investment advisor either with the U.S.
Securities and Exchange Commission or with any state securities regulatory authority. Readers should consult with their own
independent tax, business and financial advisors with respect to any reported company. Trickle and/or its officers, employees,
shareholders and subscribers and/or members of their families may hold positions in the securities mentioned in our research and
analysis and may make purchases and/or sales for their own account of those securities. As of the publication of this report, David
Lavigne does not have a position in Endurance Exploration Group Inc.
Trickle has not been compensated directly or indirectly by Endurance Exploration Group, Inc. or any of its officers, directors or
shareholders for the publication of this report. However, in September 2017 Endurance paid a fee of $1,000 to present at a conference
co-hosted by Trickle Research.
Trickle has an exclusive content licensing agreement with SMM.Global (Stock Market Manager, Inc. whereby SMM.Global pays
Trickle Research a license fee for any Trickle labeled content displayed, hosted or distributed on its site: www.SMM.Global. Per that
agreement, SMM.Global may charge issuers to host and distribute Trickle licensed research. Trickle Research does not accept
payment from the subject issuers of its research for its creation and publication, it may however be paid fees for the exclusive licensing
of research by SMM.Global provided SMM.Global chooses to distribute Trickle’s publication(s). Research subject issuers are under
no obligation to utilize the hosting and distribution services of SMM.Global. During 2017 SMM.Global paid Trickle Research
Licensing fees of $29,250 related to various content licenses. As an additional disclosure, one of the principals of SMM.Global, Carl
Dilley, is an officer, director and stockholder of Endurance Exploration Group, Inc.
Stock Market Manager nor any of its officers, owners or directors has been compensated directly or indirectly by Endurance
Exploration Group, Inc. or any of its officers, directors or shareholders for the preparation or publication of this report. Stock Market
Manager has been compensated by Endurance Exploration Group, Inc. in the amount of $4,394.00 for the distribution of press releases
through Marketwired and Accesswired.

Rating System Overview:
There are no letters in the rating system (Buy, Sell Hold), only numbers. The numbers range from 1 to 10, with 1 representing 1
“investment unit” (for my performance purposes, 1 "investment unit" equals $250) and 10 representing 10 investment units or $2,500.
Obviously, a rating of 10 would suggest that I favor the stock (at respective/current levels) more than a stock with a rating of 1. As
a guideline, here is a suggestion on how to use the allocation system.
Our belief at Trickle is that the best way to participate in the micro-cap/small cap space is by employing a diversified strategy. In
simple terms, that means you are generally best off owning a number of issues rather than just two or three. To that point, our goal
is to have at least 20 companies under coverage at any point in time, so let’s use that as a guideline. Hypothetically, if you think you
would like to commit $25,000 to buying micro-cap stocks, that would assume an investment of $1000 per stock (using the
diversification approach we just mentioned, and the 20-stock coverage list we suggested and leaving some room to perhaps add
another 5 of the names from our profiles). We generally start initial coverage stocks with an allocation of 4. Thus, at $1000 invested
per stock and a typical starting allocation of 4, your “investment unit” would be the same $250 we used in the example above. Thus,
if we initiate a stock at a 4, you might consider putting $1000 into the position ($250 * 4). If we later raise the allocation to 6, you
might consider adding two additional units or $500 to the position. If we then reduce the allocation from 6 to 4 you might consider
selling whatever number of shares you purchased with 2 of the original 4 investment units. Again, this is just a suggestion as to how
you might be able to use the allocation system to manage your portfolio.
For those attached to more traditional rating systems (Buy, Sell, Hold) we would submit the following guidelines.
A Trickle rating of 1 thru 3 would best correspond to a "Speculative Buy" although we would caution that a rating in that
range should not assume that the stock is necessarily riskier than a stock with a higher rating. It may carry a lower rating
because the stock is trading closer to a price target we are unwilling to raise at that point. This by the way applies to all of
our ratings.
A Trickle rating of 4 thru 6 might best (although not perfectly) correspond to a standard "Buy" rating.
A Trickle rating of 7 thru 10 would best correspond to a “Strong Buy" however, ratings at the higher end of that range would
indicate something that we deem as quite extraordinary..... an "Extreme Buy" if you will. You will not see a lot of these.
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